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SUBJECT: AEROPSACE OFFICIALS CQHifNT CH SANCTIONS. 
SATELLITE LAUNCH PRICING 

BIF: Ql) STATE 37IA5S 

1. SUGARY. CRIKESE AEROPSACE OfTICIAiS ARE 
INTERESTED IK CONTINUING DISCUSSIONS OH PRICING ISSUES 
FOB SATELLITE LACSCHES MD RE HAM CO9VIKCIT0 TBAT THEY 
ARE UUIK (IP TO THEIR EKD Of W AGREEMENT Oil TRADE 
IK IAUKCH SERVICES. IX A KEEIIK FEBRUARY 2S, THEY 
AISO ASKED AfiOOT U.S. VILL1KCKESS 10 EXTEND THE 
TlfiEFRAif FOB LAUNCHES WIDER TIE ACREEHEAT REYQHD 1934 

m ibviieo the u.s. delegation to senihg fob another 

ROUND Or CONSULTATIONS. EKD SUttflARY. 

2. VISITING CIIHA KS( OFFICER ROBERT VINSflIP AW) 
ECOHOfF ftl FEBRUARY 2S VI1H CHINESE AEROPSACE 
OFFICIALS 10 DISCUSS SATELLITE LAUNCH ISSUES. THE 
CHINESE SIDE INCLUDED FENG YUNXIAKC, VICE DIRECTOR OF 
TIE MINISTRY Of AEROSPACE INDUSTRY'S GENERAL OFFICE; 
WEB IBWCOIKC. DEPUTY OIRECIOfl GENERAL Of THAT 
MINISTRY'S DEPARTMENT Cf INTERNATIONAL COOPERATION; 
AKO ZHOU PIKC. SENIOR COLONEL IN THE FCSEICN AFFAIRS 
DEPARTMENT Of TBE COM [SSI ON Cf SCIENCE, TECHNOLOGY, 
AND INDUSTRY FOR RATIONAL DEFENSE. 
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SATELLITE AC2EEREHT AXO PRICING ISSUES 



3. fClIC RECALLED MAT AI THE CONSULTATIONS IK 

VASHlHCTOJt LAST OCiOCER TBE CHIKESE RAO STATED THAI 
THEY WERE ACIIKC ACCORDING 1C THE REQUIREMENTS Of THE 
ISM AGREEMENT. OH THE CONTRARY, NE SAID. THE CHINESE 



en j iii esn& is of si umi tnni 

VIEV Rf HAWED THAT TBE U.S. HAD VIOLATED THE AGREEMENT 
BY IMPOSING SANCTIONS ON SATELLITE SALES VITHOLiT 
COHSUl TAI I Ott. 
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JXWIE- CMNA 'S PRICES REF1ECTE0 ITS LOV COSTf, HF 

Tcrornr. ak5the;B£F0RE china vas acting stbicu t ' 

ACCORDING TO IH E ACREEHENI. HE CLAlllEO THE U S. Bflfl 
NOl C0M51DF BFO WHElHfP CHtHrrcQSiS ifERE BEA^QHABIF. ' 

HE UiGEO joint nimi^iow^ in w )he U.S., MurM, iitn 

WIKESE LAUNCH COHPAHIES. 
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AN APPEAL TO PERHIT LWIIICIES AFTER 1934 



1. COL OKI ZHOU CCWfENTED THAT CI1KA IAD RECEIVED 
APPROVAL 10 LAUKCH ONLY THREE U.S. SATELLITES BEFORE 
SANCTIONS TOO* EFFECT. AFTER A DESULTORY EXCHANGE ON 
THE EFFECTIVE DATE Cf SANCTIONS (JUKE 1985, THE 
CIINCSE AfiCUED. RATHER THAN JUNE 1931) AW) VUETHEi 
SANCTIONS HAD PREVENTED ANY I ALMS. 2U0O NOUD THAT 
TBE ACREEKNT ALLOVED CHINA TC* IAUNOI All AODITIONAl 
SIX SATELLITES BY 1S91. COHCERHED THAT BECAUSf Of THF . 
SAHCTIONS NOT ALL THE PERMITTED I AUHCHES COUtD TfttE ' 
TlAq W 1UM HHET -JL WAS rBI»t»FB IIITfiiiwiyt ^ 

WETHER TBE O.S. WOULD EE VI1L1HC TO AltOV I AOMCHFS 
PPER THE fl^rttHI IH 1995 OR 1 HF Sflirt uire 1 
BE1WEEN THE IWO SIDES NEEDED TO ADDRESS TBIS ISSUE. 



AH IKVIIATIOM FOR THE NEXT ROUND Of CONSULTATIONS 



5. MEN ZRWGQIKC NOTED Tf AT TIE CUIRESE COVERHKENT 
IS VERY SERIOUS It ITS OFFER TO ADSCRE TO THE HCTR 
CUIOELIKES IN EXCIARCE FOR THE tIFTIHC Of SANCTIONS. 
BE BELIEVED THAT COOPERATION Ofl SPACE LAUNCHES IS GOOD 
FOR BOTH SIDES. HE EXPRESSED A VllLIMGHESS TO FIKB 
VAYS TO RESOLVr THE PRICINC ISSUES. BE CLOSED BY 
KOTIK THAI SUM JIADOHC PRESIDENT Of THE MINISTRY Cf 
AEROSPACE'S SCIENCE AND TECHNOLOGY C0H11ITTEE. BAD 
ASKED Biff TO CONVEY TBE KESSACE THAI CtiJNA VOUIDLUE 
TO INVITE A U.S.DELECATION TO BEIJ1KG FDB THF Mm ' 
ROUND Of COHSUt I All ONS. — 

J. COfltfNI. IHE CHINESE AEROSPACE OFFICIALS ARE 



ClEAElY RELIEVED THAT THE SANCTIONS ASE BE1KC LIFTED. 
VHUF .UNNIUIHG 10 BUDGE IN THEIR UIFVS ON PRICING , 
MY AlTmi IAIL AH II IhCU kAMh 10 EXPL08E toYS TO 
«S4HVE THE ISSUE. END MNT. ROY 



United StaLcs D^^irtmnnL of State 

Office of FDI, Privacy, & Classification Review 

Review Authority; MILLER, ROBERT 

Date 07/17/96 

Case ID: 9402759 



UNCLASSIFIED 



LIMITED OFFICIAL USE 



